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PosTAL RATE AND FEE CHANGES, 2000 Docket No. R2000-1

NOTICE OF THE UNITED STATES POSTAL SERVICE CONCERNING
ERRATA TO TESTIMONY OF WITNESS MAYES (USPS-T-32) (SECOND
ERRATUM) AND TO INFORMATION PROVIDED IN RESPONSE TO POIR 1
AND POIR 3

The United States Postal Service hereby provides notice of the filing of
the second set of errata to the testimony of withess Mayes (USPS-T-32), and
errata to the responses she filed to Presiding Officer's Information Request Nos.
1 and 3. The errata reflect the changes made to the testimony and/or
workpapers of withesses Kay (USPS-T-23) filed on March 13, 2000; Fronk
(USPS-T-33) filed on April 17, 2000; and Plunkett (USPS-T-36) filed on April 17,
2000. The errata appear on the following Exhibits which accompany her
testimony:

USPS-32A, page 1;

USPS-32B, page 1;

USPS-32C, page 1;

USPS-32E; page 1.

Additional changes are made to her responses to Presiding Officers
Information Reguest No. 1, Question 4 and Presiding Officers Information
Request No. 3, Question 5.



Revised pages are attached. These revised pages replace those

originally filed on January 12, 2000 and revised on February 18, 2000. On each

of the revised pages, the revised numbers are highlighted.

475 L'Enfant Plaza West, S.W.
Washington, D.C. 20260-1137
{202) 268-2998 Fax —5402
April 21, 2000

Respectfully submitted,
UNITED STATES POSTAL SERVICE
By its attorneys:

Daniel J. Foucheaux, Jr.
Chief Counsel, Ratemaking

Uy D00

Michael T. Tidwell




REVISED 4-2100

Exhibit USPS-32A
Page 1 of 2
Summary of Estimated Test Year Before Rates Finances
Revenue and Volume Variable Cost
{Dellars In Thousands)
Revenue Minus
Volume Variable Vol. Var. Cost
Description Cost -
(™ )
First-Class Mall o
Single-Piece Letlers and Sealed Parcels "13408,525°
Prasort and Automation Letlers 5050813
Total Letters » A8 AS8A%E
Single-Piece Cards 564,794
Presort and Automation Cards o 72879 263,859
Total Cards 727,673 1,029,247 141.4% 301,574
Total First-Class Mail “19.486,811 < ias16.562 S A883% 16,932,751
Pririty Mail 3,263,396 5,229,846 160.3% 1,966,450
Express Mail 476,831 1,019,497 213.9% 542,866
Malligrams : 991 1,138 114.6% 145
. Periodicals
Within County 82,227 76,286 92.8% (5.941)
Outside County
Nonprofit 370,280 319,556 86.3% (50,724)
Classroom 14,284 12,986 £0.8% (1.298)
Regular-Rate 2,031,214 1,833,845 _ 90.3% (197,360}
Total Peradicats 2,498,005 2242674 89.8% (255,331)
Standard Mait {A)
Regular 7,125,005 8,653,220 121.4% 1,528,125
Enhanced Camier Route 2,527,785 56,036,496 189.2% 2,508,711
Total Commercial 9,652,880 13,889,715 141.8% 4,036,835
Nonprofit 1,326,100 1,458,641 110.0% 432,541
Enhanced Carier Route 212,358 232,440 109.4% - 20,052
Total Nenprofit 1,538,488 1,691,081 109.9% 152,503
Total Standard Mail (&) 11,191,366 15,380,796 137.4% 4,180,428
Standard Mail (B) o o
Parcel Post 1078203 HY ZROTEDT 19508
Bound Printed Matter 403,424 492,554 @70)
Special Rate 304,846 327,631 22,785
Library Rate 48,205 48517 222
Total Standard Mail (B) 1,924,768 2,066,503 141,735
Free-for-the-Blind 40,302 {40,302)
Total Domestic Mail 38,562,272 23ATITA
International Mall 1,473,998 267,133
Total All Mail DSTEETA:
Special Sarvices
Registry 89,271 81,435 91.2% (7.836)
Certified Mail 494,045 414,039 83.7% {80,906)
Insurance 78,162 89,575 114.6% 11413
coD 15,104 18373 121.8% 3,269
Money Orders * 159,605 268,465 180.7% 128,360
Stamped Cards 3444 4,458 129.4% 1,014
Stamped Envelopes 12,542 12,515 90.8% "
Box/Caller Service 507 451 746,817 125.0% 149,366
Other 141,152 396,957 255,805
Total Special Services 1,501,876 2,052,636 129.0% 460,860
Total Mail & Services . ALBATO4E . B5B53TEY G os1584% L 24205854
Other Costs ' 27,892,070
Other Income 383,847
Prior Years Loss Recovery 268,257
Continuing Appropriations 67,083
Investment Income * {29.693)
Grand Total , 00900173 66276027 . - - 948% (3,634,146)

* Money order revanuas include Interest of 56,803

Source: Volume Variable Costs from USPS-T-14, WP H, Table E. Revenues from USPS-T-33, USPS-T-34 {revised 4-17-00),
USPS-T-35, USPS-T-36 (as revised 4-17-00), USPS-T-37, USPS-T-38 and USPS-T-36.




Exhibit USPS.32B
Page 10f2
Summary of Estimated Test Year After Rates Finances
Revenue and Volume Variable Cost
{Dollars in Thousands}
Revenue as Revenus Minus
) Voiume Varlable Peroant of Cost Vol. Var. Cost
(1)
First-Class Mail o
Single-Piece Letters and Sealed Parcels 13,326,042
Presort and Automation Letters 5,019,464
Total Letters - A8,345.506
Single-Piece Cards 539,919
Presort and Automation Cards 168,958
Total Cards 108,877 1,052,689 148.5% 343,812
Total First-Class Malil 19,054,383 37,218,843 e 195.3% 18,184,250
Priority Mail 3,064,062 5,542,259 180.8% 2,478,197
Express Mail 480,984 1,068,567 222.2% 587,583
Maiigrams } 1,000 1,136 113.6% 136
Periodicals .
Within County 84,297 81,847 100.6% 450
Qutside County 2,384,191 2,416,926 101.4% 32,735
Total Perodicals 2,465,588 2,498,774 101.3% 33,186
Standard Mail {A)
Reguiar 6,823,933 9,070,437 132.9% 2,246,504
Enhanced Carier Route 2,471,864 5,162,024 208.8% 2,690,160
Tatal Commencial 9,205,797 14,232,461 153.1% 4,936,664
Nonprofit 1,320,611 1,543,087 116.8% 222 476
Enhanced Carrer Route 208,577 264,218 126.7% 55,841
Tatal Nonprofit 1,529,188 1,807,305 118.2% 278,117
Total Standard Mail (A} 10,824,985 16,039,766 148.2% 5,214,781
Standard Mail (B) o o
Parcei Post 1052156 i 2117453/ 9205,
Bound Printed Matter 479,204 563,443 84,239
Special Rate 301,195 338,764 37,569
Library Rate 47 444 48,672 2,228
Totat Standard Mail (B} 1,880,001 B 3 < fec v k)
Free-for-the-Blind 40,348 1] (40,348)
Total Domestic Mail 37,811,351 466" - ReAIE.
International Mail 1,429,916 1,747,558 317,642
Total All Mai 241267 0 BERMORY: TOSBTST
Special Services
Registry 85,204 84,093 111.5% 9,789
Certified Mail 461,746 577,361 125.0% - 115,615
Insurance 76,638 106,070 138.4% 29,432
Con ' 14,092 19,968 133.2% 4,976
Money Orders * 153,985 305,488 198.4% 151,493
Stamped Cards 3444 8,317 241.5% 4,873
Stamped Envelopes 12,544 16,041 127.8% 3,497
Box/Cakler Servica 589,226 814,060 138.2% 224,834
Other 141,324 418,918 278,554
Totat Special Services 1,539,113 2,362,218 153.5% 823,105
Total Mail & Services .o 40,780:380 © e8BAZ242 1683% | 2riBelise
Other Costs 27,978,701
Othar income 383,847
Prior Years Loss Recovery 268,257
Continuing Appropriations 67,093
Investment income * (27,621)
Grand Total © 68,027,338 69,065,560 ' 100.1% s

* Money order revenues include interest of 54,821

Source: Volume Variable Costs from USPS-T-14, WP J, Table E. Revenues from USPS-T-23 {as revised 4-17-00), USPS-T7-34,
USPS-T-35, USPS-T-36 (as revised 4-17-00), USPS-T-37, USPS-T-28 and USPS-T-38.




Summary of Revenues
Fiscal Year 2000
(Thousands)
Mall
Description Yolume
First-Ciass Mazil
Single-Piece Letters and Sealed Parcels 53,685,016
Presort and Automation L 45,096,057
Total Letters : 98,781,073
Single-Piece Cards 2,855,226
Presort and Automation Cards 2,600,104
Total Cards 5,455,330
Total First-Class Mall 104,236,403
Priority Mall 1,229,818
Express Mail 69,876
Mailgrams 3,858
Perlodicals
Within 892,821
Outside County
Nonprofit 1,988,739
Classroom 58,182
Reguiar-Rate 7457 452
Total Periodicals 10,397,195
Standard Mail (A)
Regular 41,673,597
Enhanced Carrler Route 32,691,235
Total Commencial 74,364,831
Nonprofit 11,255,435
Enhanced Carmer Route 2,857,311
Total Nonprofit 14,212,747
Total Standanrd Mail (Aj 88,577,578
Standard Mail (B)
Parcei Post . 347342
Bound Printed Matter 509,795
Special Rate 206,675
Library Rate 28,545
Total Standard Mail {B) 1,092,357
USPS Penalty Mail 259,429
Free-for-the-Blind 54,852
Total Domestic Mail 206,021,466
International Mall 1,048,763
Total Al Mall 207,070,229
Special Services
Registry 12.675
Certified Mail 281,365
Insurance 46,688
CcoD 3,805
Money Orders * 220,668
Stamped Cards 431,990
Stamped Envelopes 400,000
Box/Caller Service 17,853
Other
Totat Special Services
Total Mail & Services 207,070,229
Cther Income
Continuing Appropriations
Investment Income *
Grand Total 207,070,229

* Money ofder revenues inciude interest of

51,398

Exhibit USPS-32C

Page 1 of 2
Ravisad 4-21-2000

417473
1,010,928
35,762,023

4,740,686
954,373

1,312

78,090

325,163
13,456
1,812,341
2,229,049

8,464,503
4,896,106
13,360,609
1,438,278
236,456
1,674,734
15,035,343

1,123,975
463,307
324,472

47,742

1,859,497

S

89,267
393,911
91,694
19,5649
265,081
4,320
12,515
728,460
342,332
1,847,129

64,370,622
376,023
64,436

(24,112

. 4,198,569




REVISED 4-21-00
Exhibit USPS-32E
Page 1 of 1

Summary of Estimated Test Year After Rates
Revenue and Incremental Cost
. {Dollars in Thousands)

Revenue Minus

Incremental Incremental Cost
Description Cost Revenue (Col. 2 - Cal. 1)
() @) @)
First-Class Mail
Single-Piece Letters and Sealed Parcels 14,179,317 8,734,277
Presort and Automation Letters - 5,188,914 8,063,436
Total Letters R 193;860?2..

Single-Piece Cards

el

- 18305733

Presort and Automation Cards 170,800 448,787
Total Cards 724,264 1,052,689
Total First-Class Mail L 2@00,389 37,218,633
Priority Mail 5,542,259
Express Mail 1,068,567
Mailgrams 1,026 1,136 109
Periodicals ‘
Within County 82,098 81,847 {251)
Outside County 2,412,210 2,416,926 4,716
Total Periodicals 2,497,245 2,498,774 1,529
Standard Mail (A)
Regular 6,937,525 9,070,437 2,132,912
Enhanced Carrier Route 2,617,126 5,162,024 2,544 898
Total Commercial 9,767,090 14,232,461 4,465,371
Nonprofit 1,334,443 1,543,087 208,644
Enhanced Carrier Route 208,768 264,218 55,450
Total Nonprofit 1,544,778 1,807,305 262,526
Total Standard Mail (A) 11,431,673 16,039,766 4,608,092
Standard Mall {B)
Parcel Post. ; 7gg_§§ ;.
Bound Printed Matter 482 390
Special Rate 302,020 ,
Library Rate 47,504 2,168
Total Standard Mail (B) GI0937 2330951
International Mail 1,531,016 216,542
Special Services
Registry 85,307 94,993 9,686
Certified Mail 548,669 577,361 28,692
Insurance 76,780 106,070 29,291
COD 15,016 19,968 4,952
Money Orders * 2T 305,488 86,024
Stamped Cards 3,444 8,317 4
Stamped Envelopes 12,551 16,041
Box/Caller Service 590,449 814,060

Source: Incremental Costs from USPS-T-23, as revised 3-13-00. Revenues from USPS-T-33 (revised 4-17-00),
USPS-T-34, USPS-T-35, USPS-T-36 (as revised 4-17-00), USPS-T-37, USPS-T-38 and USPS-T-39.



Totat Priovity

Total Periodicals

Revenue Forgone
invastment Income *
Total, sl Kems

* Morwy Ofder rvenues Include

Response of withess Mayes (USPS-T-32)
Ta POIR No. 1, Question 4

Page 103
Ravised 4-21-2000
Summacy of Revenues.
Toat Yeur Bafore Rates (2001)
{thousands)
Revenue
Mal Postage & Fees. P Ploce
Volume Foes Cal2 + Col 3} {Col #Cal 1)
m 3
53.213.828 137,713
4,177 o
2,930,521 o
47,047 808 19,075
100,261,726 156,588
445 823 981
2,405,027 6224
2,333,500 [}
400,483 0
2,7HM.0M 1.005
5,564,831 7.500
[ 1121,356)
[ {42733
105,848,857 [
1,358,715 6,229,143 703 5,220,848 3854787
[ 703 7o) []
1,358,715 5229846 0 5,220 840 J.054787
71,641 1019467 L] . 1,010407 4.230817
3,340 1,136 ) 1198 0340000
872194 74,580 1,007 70,200 0.007404
1,954,453 5755 3,802 310558 0.183502
58,183 12,877 100 12,888 0.231267
T.545,045 1819167 : 14,678 1,653,845 0.243024
o 20285 20,265)
10,420,745 C 2242674 [ 2.242,674 0215047
42,783,773 8,633,603 19,017 8,653,220 0202255
33,630,517 - 5,021,078 15,420 5,036,408 0.149760
76,414,201 13,854,670 35,098 13,609,715 0178151
11,510,705 1416,142 42,400 1,458,641 0128719
2,907,208 221,706 107 232,440 0079053
14,412,001 1,837,049 53,232 +,001,004 0.117290
o 61,170 ©1,179) [
] 27.000 {27,000} o
90,632,291 15,300,700 0 15,380,708 0.160332
37D 44T 811
541976 647
200,687 300
29.000 ©2
[ 1,47
o 230}
o “u)
1,158,118 ©)
M85 o L)
56,675 L) o
210,v02.126 et R Rt ]
1,008,530 1,470,108 10,140 1,488,539 1.304062
[ 2193 L) 252193
[ 10,140 (40,140) . 0
1,088,030 1,741,131 ] 1,741.131
211,100,084 ) A ROLINSY
11,563 81,435 0 81435 7.042481
205,742 414,030 0 414,009 1.400002
45810 89,575 [} 0575 1.983838
3,576 18,373 [ 18,373 5137076
234,90 288,465 L) 208,405 1.227549
448,023 4,450 ° 4,458 0.000090
400,000 12,515 [} 12,515 0.081260
18,248 148,817 0 T40.017 40.000807
1455553 1,655,678 [} 1,855,878 1437401
NA 396,057 ] 308,957 NA
1,455,553 2,052,636 ] 2,052,636 1.410210
211,189,064 85,053,700 ) 05,053,780 §.311852
[} 383,847 383,847
[} 7,003 67,003
o 20,802} ’ 20,009
211,100,084 NS aTs 02T © T Y

Source: Exhibit USPS-324, s riviesd 4-21-2000. Exprest Mall and Priority Malt volumes from USPS-T-8, 8l other volumes from USPS-T-8.



Response of USPS-T-32 to
POIR 3, Question 5
Revised 4-21-2000

Calcutation of Overall Percent Increase

Test Year Before Rates Percent TYBR Revente
: Postage & Fees Change Weighted by % Change
First-Class Malil .
Letters - Single 224306811 3.4% ‘
Automated and Carrier Route Letters 3.9%
Non-Automated Presort Letters 4.9%
Stamped Cards 5.0%
Post Cards - Single 4.8%
Automated and Carrier Route Post Card: 5.2%
Non-Automated Presort Cards 5.6%
Priority Mail 5,229,846 15.0% 786,766
Express Mail 1,019,497 3.8% 38,741
Mailgrams 1,136 0.0% -
Periodicals
In-County i 76,286 8.5% 6,484
Qutside County .
Nonprofit 319,556 11.6% 37,069
Classroom 12,986 13.8% 1,788
Regular-Rate 1,833,845 13.5% 247,231
Standard Mail A
Commercial
Regular . 8,653,220 9.4% 812,152
Enhanced Carrier Route 5,036,496 4.9% 246,788
Nonprofit
Nonprofit 1,458,641 5.6% 81,684
Enhanced Carrier Route 232,440 14.8% 34,401
Stancard Mail B
Parcel Post S O GTRO 1.3%
Bound Printed Matter 492 554 18.1%
Special Rate 327,631 4.9%
Library Rate 48,517 4.5%
International - 1,741.131 3.8% 66,244
Special Services
Registry ' 81,435 23.0% 18,730
Certified Mail 414,039 50.0% ) 207,019
Insurance 89,575 20.9% 18,704
coD 18,373 9.7% 1,776
Delivery Confirmation ' 20,034 13.7% 2,749
Money Orders * 288,465 9.9% 28,558
Return Receipts 317,371 20.3% 64,458
Stamped Cards 4,458 100.0% 4,458
Stamped Envelopes 12,615 28.2% 3526
Box/Caller Service 746,817 10.9% 81,254
Address changes 241 35.3% 85
BPRS 2,245 -5.7% (128)
Correction of Mailing Lists 318 25.0% 79
Merchandise Return 2,038 -100.0% (2,038)
On-site Meter Setting 8,984 4.5% 408
Permits 6,304 25.0% 1,576
Resfricted Delivery 11,832 16.4% 1,936
Signature Confirmation 27,566 12.4% 3415
Zip Coding Lists 25 0.0% -
65833810 4:246,785

#5.5% =4,246,785/65,833,610



CERTIFICATE OF SERVICE

| hereby certify that | have this day served the foregoing document upon
all participants of record in this proceeding in accordance with section 12 of the
Rules of Practice.

AN )l

Michael T. Tidwell
475 L'Enfant Plaza West, S.W.
Washington, D.C. 20260-1137
(202) 2682998 Fax —5402
April 21, 2000



DECLARATION

l, Virginia J. Mayes, declare under penalty of perjury that the foregoing answers

are true and correct, to the best of my knowledge, information, and belief.

Dated: /?&" 2 /- M




CERTIFICATE OF SERVICE

| hereby certify that | have this day served the foregoing document upon
all participants of record in this proceeding in accordance with section 12 of the
Rules of Practice.

Michael T. Tidwell o
475 L'Enfant Plaza West, S.W.
Washington, D.C. 20260-1137
(202) 2682998 Fax —5402
April 21, 2000



